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nails from China and the United Arab
Emirates. These manufacturers believe
that Chinese nail manufacturers have
had an unfair competitive edge due to
government actions and subsidies.

On January 23, 2008, the ITA acted
on the petition when it announced a pre-
liminary decision determining anti-
dumping tariffs on pallet nails that are
entering the United States market from
China and UAE. Initially, while tariffs
of Chinese nails ranged from 20.77% to
118.04%, most Chinese nails were as-
sessed a 29.36% tariff for selling at less
than fair value. The preliminary UAE
tariff was placed at 4.47%. These tariffs
are preliminary because they will not be
finalized until later in the spring.

Ironically, pallet companies were just
starting to absorb the news of the tariff
when the ITA announced that it had
made a ministerial error when calculat-
ing the 29.36% Chinese nail tariff. A
miscalculation resulted from a misinter-
pretation of foreign rail rates, so the ITA
lowered its tariff decision to 19.12%. It
had no impact on the 4.47% UAE tariff.
The ITA decision affects nails coming
into the U.S.; Canada is not involved in
this scenario. So, U.S. nail buyers will
pay more for their Chinese nails, but
Canadians will not be directly affected
by the tariff.

World Nail Sources
The debate about whether or not the

United States should put itself in a posi-
tion where it sources nails from other
parts of the world has been around for
years. At one time there was a number of
United States and Canadian nail manu-
facturing plants that included pallet nails
in their product mix. Today Mid-Conti-
nent Nail in Poplar Bluff, Missouri is a
major nail manufacturing plant that
manufactures both bulk and collated
pallet nails.

Thirty years ago, before Mid-Conti-
nent Nail existed, U.S. pallet people
bought nails from a variety of North
American and foreign manufacturers. At
that time Japanese pallet nails were
known as high quality nails and repre-
sented a major supplier to the U.S. Over
the years, Pacific Rim nail manufactur-
ing moved from Japan to Korea as the
major supplier. Much of the Korean ca-
pacity relocated to China as it became

the major source of nails to North
American pallet companies. Many of the
well known and recognized suppliers of
North American pallet nails are whole-
salers or distributors, which source
mostly from Pacific Rim plants.

To shed some light on potential
sources of tomorrow’s nails we need to
know where they are coming from today
and the direction of nail companies’ de-
cisions for tomorrow. A number of the
largest nail suppliers at one time manu-
factured nails in North America. Some,
including Stanley Bostitch and ITW
Paslode, still do manufacture some nails,

not necessarily pallet nails, in U.S. fac-
tories. Some of them are reportedly re-
considering reinstating U.S. production
for the future. This is not surprising. It is
natural that any responsible, progressive
company will consider all of its viable
options. For nail companies, one of
these is to consider manufacturing nails
in North America, particularly if they
are a big enough company and have ex-
perience in nail manufacturing. Stanley-
Bostitch, one of the biggest nail compa-
nies, has continued to make nails at its
Rhode Island plant as well as its plants
in Poland, China, and Korea. Some of




